Subpart E—{Reserved)

Subpart F—Central Registration for

$econdary Maorkets

11206m Statutory provisions.
The statutory authority for this

Budy

ant F {s section 5(h) of the Emall

- = § 120.604-2

Business Act [15 UL.C. €34(h)). as
smended by Pub. L. $8-352, approved
July 9, 1984.

‘120602 Definitions.

(a) Ac! means the Small Business
Act, 15 U.6.C. 631, el seq.

(b) Certificate means the document:

(1) Representing a beneficia) frac-
tional interest {n a pool consisting of
the SBA guaranteed portions of loans
or

(2) Representing the guaranteed
portion of an SBA loan which {s not
s0ld into & pool.

(¢) FTA means the S§BA's {iscal and
transfer agent.

(d) Secondary Marke! means the
process by which the SBA guaranteed
portions of loans msde by lending in.
stitutions are purchased and sold.

§120.603 Fiscal and tranzfer egent

The FTA, as suthorized by law, is
EBA's agent {n carrying out the cen-
tral registration of (&) the SBA gusar-
anteed portions of loans sold in the
secondary market and (b) certificates
representing {ractional {nterests in
pools composed solely of the SBA
guaranteed portions of loans. The
FTA wlso hes the responsibllity for is-
suing. on behalf of §BA, the certifi-
cates representing such interests.

§120.604 Registration.

£120.604-1 Applicadility of registration
function.

The rules and requirements in this
subpart relating to registration shall
epply to:

(a) Every Guaranteed portion of &
loan so0ld {n the secondary market
commencing with the initial sale by
the lender which mede the joan; and

(b) Every certificate representing &
fractional or undivided {nterest in 8
pool approved by the S§BA and com-
posed solely of the EBA guaranteed
portions of loans.

§120.604-2 Centra! registration.

The FTA ghall register each guaran-
teed portion and each pool certificate
801d pursuant to section 5 (f) and (g)
of the Act. Such registration ghall in-
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§ 120.605

clude, with respect to each sale the
following:

(a) ldentity of the lender which
made the loan and which sold the
loan;

(b) Interest rate pald by the borrow-
er to the lender, and whether the rate
{s fixed or variable;

(c) Lender's servicing fee;

(d) Identity of the purchaser:

(e) Price paid by the purchaser;

(1) Interest rate paid on the guaran.
teed portion or the certificate, as ap-
plicable;

(g) Fees which the FTA (s charging
for these registration dutles and for
the {ssuance of certificates to facllitate
pooling; and .

(h) Such other information as SBA
shall determine,

This information shall be avallable from the
FTA upon request of the purchaser of a
fuarsnteed portion or of a certificate.
(Approved by the Office of Management
and Budget under control number 3245-
0185)

§120.605 Certificates.

£ 120.605-1 Transfersbility,

Certificates issued by the FTA shall
be freely transfersble. Transfers shall
be carried out pursuant to and in ac-
cordance with Article 8 of the Uniform
Commercial Code of the State of New
York. A form of asslgnment on the
back of each certificate shall be used
to transfer the certificate, unless the
parties choose to use another form &C-
ceptable to FTA. The FTA may refuse
to issue a certificate until the docu-
ments of transfer are correct and com-
plete. Each certificate presented to
the FTA for transfer must be sccom-
panied by a letter of transmittal which
shall include the following informa-
tion: pool number, {f applicable; certif-
icate number; exsact spelling of name
in which new certificate is to be
{ssued. complete address and tax {den-
tification number of the new holder;
name and telephone number of person
handling the transfer complete in.
structions for the delivery of the new
certificate. Together with such letter
there shall be sent the appropriate fee
which may be charged by the FTA.

APPENDIX B
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#120605-2 Claim on account of
theft, destruction, mutilation or deface.
ment of certificate.

() General To obtain s replacement
certificate on account of loss, thepn
destruction, mutilation or defacemeny
of a certlficate, the holder must pro-
vide the FTA with complete {dentificy.
tion of the certificate and the pery.
nent facts relating to the situation re.
ported. In addition, the holder must
file a bond of indemnity {n such form
and with such surety, sureties or secy.
rity as may be required by the FTA o
protect the Interest of SBA and the
FTA. Coples of the form of bond are
avallable from the FTA. The FTA may
charge a fee for each replacement ces.

tificate.

(1) Loss or Thest. Report of the loss
or theft of a certificate must be made
promptly to the FTA in the form of an
affidavit of loss. Coples of the form of
affidavit are avallable from the FTA
The report shall include:

(1) The name and sddress of the reg-
{stered owner. If the report is made by
&ny other person or entity, the capac.
ity In which he/she or |t represents
the owner must be reported;

(4) The identification of the certifi.
cate by pool number, {f &pplicable; cer.
tificate number; original prineipal
Amount, and the exact form In which
the certificate was registered and a
full description of any assignment, en-
dorsement or any other writing there.

('un A statement of the circum.
stances surrounding the theft or loss.

Upon recelving notlfication of Joss or
theft, the FTA will stop transfer of
the certlificate for up to 60 days to
allow the registered holder to obtain
the required bond of indemnity and
any other documentation. The FTA
wlll extend the stop for up to an addi.
:gmal 60 days if subsequently request-

(b) Destruction, Mutilation or De-
Jacement 1If s certificate is destroyed,
or becomes so mutilated or defaced gs
to Impalr Its value to owner, a report
as outlined {n subsection (&)}(1) of this
section shall be made to the FTA. All
avallable portions of the mutilated or
defaced certificates also must be sub-
mitted. The FTA then wil! arrange for
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the preparation of a replacement cer-
tificate.

Subpart G—Pooling of SBA
Guaranteed Portion

Botrer: $0 FR 12232, Mar. 28, 1985, unless
otherwise noted.

§120.700 Statutory provisions.

The statutory authority for this
Bubpart G Is section 5(g) of the Small
Business Act (15 US.C. 634(g)).

§120.70! Generxl.

The SBA shall guarantee to regis-
tered holders, upon such terms and
conditions as {t may deem appropriate,
the timely payment of principal of and
{nterest on certificates which are
based on and backed by s pool com-
posed solely of the entire EBA guaran-
teeC portions of loans which are msade
by private lenders. SBA's guaranty of
the certificates {s backed by the full
{aith and credit of the United States.
Transactions (nvolving the sale of In-
terests in pools are governed by the
specified terms and provisions of these
regulations, SBA's Secondery Market
Program Guide and contracts entered
into by the parties. These transactions
and those described in Subpart B of
these regulations constitute the SBA
secondary market. Procedural rules
deeling with centra! registration for
the secondary market mey be found at
Bubpart F of this part and § 120.30]-2-
3. Further information regarding the
EBA Secondary Market may be ob-
Lined from the Smell Business Ad-
Einistration, Room 800, 1441 L Street,
N, Washington, D.C. 20416.

$120702 Definitions.

(8) Apency or SBA means the Emall
Business Administration.

(d) Certificate means the document
Tedresenting a beneficial interest (n 2
Pool consisting solely of the SBA guar-
Laleed portions of loans.

©) Current stafus means a loan re-
Pyment category In which no pay-
Beals from borrower to lender on a

7 B¢ more than 29 days overdue as
Retasured from the due date of the
Myzment, and &s evidenced on the
fecords of the central registry main.

Wed by the FTA.

§120.703

(d) FTA mesns SBA's fiscal and
transf{er agent.

(¢) Paymen! dale means the date
that checks are deposited in the U.S.
mall by the FTA. Such date shall be
the 25th of the month or the next
business day thereafter {f the 25th is
not a business day, or such other date
&5 may be chosen from time to time by
EBA and published by notice {n the
Prorrar RIcisTrr.

() Pool Assembler means a national
or state bank or savings and loan asso-
ciation, lfe {nsurance company,
broker-dealer, smsll business lending
compeny, or similar {nstitution, which
meetls the requirements set forth In
§120.703 of this subpart. This entity,
whether or not it {s the EBA partici-
pating lender which made the loan, ar-
ranges and organizes the pool by ac-
Quiring the gusranteed portions of
Joans that sre in accordance with the
requirements of subpart H and directs
the FTA to {ssue the certificates.

(8) Repistered Holder or Holder
means the certificate owner whose
{dentity i{s maintained on the books of
the FTA.

(h) Nole Rate means the stated rate
of interest on the note SBA Form 147.

(1) Net Rate means the rate of {nter-
est on an {ndfvidua! gusranteed por-
tion in & pool.

() Pool Rate means the stated rate
of interest on & pool certificate.

[50 FR 12232, Mar. 28, 1685; 50 FR 49832,
Dec. §, 1085}

€120.703 Eligible poo! azsemblers.

(a) File Application In order to
qualify as a pool assembler, an entity
must f{le an application with SBA
(OMB Approval No. 3245/0123), slong
with an application fee, and certify
thet {t:

(1) 1s either (1) regulated by a state
or federal financia) regulatory agency,
(i) regulated by EBA, or (li) {5 a
member of the Nationa) Associstion of
Becurities Dealers (NASD);

(2) Has a net worth i{n accordance
with the requirements of the appropri-
sle regulatory authority;

(3) Has the financial capabllity to ss-
semble acceptable and eligible guaran-
teed portions {n sufficient Quantity to
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§120.704

support the required minimum {s-
suances of pool certificates; and

(4) Is {n good standing with SBA as
determined by the SBA Associate Ad-
ministrator for finance and Invest.
ment and with any state or Federal
regulatory body governing the entity’s
activities or with NASD, {if it is s
member.

(b) Approvel Only after {ts applica.
tion has been spproved by SBA may
an entity submit pool applications to
the FTA.

(¢) Conduct of Business. An entity
shall continue to qualify as an eligible
pool assembler only so long as it (1)
meets the eligibllity standards of pars-
graph (a) of this section; (2) conducts
fts business operations in accordance
with accepted securities or banking in-
dustry practices, ethics, and standards
and applicable SBA regulations; and
(3) maintains {ts books and records {n
sccordance with generally accepted ae-
counting principles or {n accordance
with the guidelines promulgated by
the regulatory body governing its ac-
tivities.

£120.704 Suspension or termination of
eligibility of poo! assembler.

(a) Suspension. If a pool assc Ddler
(including principals thereof) ¢:.ould
{ail to comply with any of the re: ire-
ments prescribed in §120.703 (8 and
(¢) of this subpart, or has been {1...ct-
ed or otherwise formally charged <-th,
or convicted of, a misdemeanor or
felony or suffered an sdverse final
civil judgment that such pool assem.
bler has committed a breach of trust
or a violation of a law or regulation
protecting the {ntegrity of business
transactions or relationships. the
Agency may suspend such entity's eli-
gibility to participate as a pool assem.
bler and decline to issue additionsl
certificates for not more than twejve
(12) months, which period may be ex-
tended for six (6) additional months as
may be necessary. The Agency shall
notify the entity by certified mall,
return receipt requested, of its suspen-
sion and the reasons therefore. Upon
recelpt of the notlce of suspension, the
pool sssembler may file & petition for
review of such action {n accordance
with the procedures f{n Part 134 of
these regulations.

APPENDIX B
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(b) Termination. 1f a pool azsemd
(Including principals thereof) .ho&fé
fall to comply with any of the require.
ments prescribed {n 120.703 (a) and (¢)
of this subpart, or has been convicted
of s misdemeanor or felony or suf.
fered an adverse fina) civil Judgment
that such pool assembler has commit.
ted a breach of trust or a violation of o
law or regulation protecting the integ-
rity of business transactions or rels.
tionships, the Agency may terminate
such entity's eligibllity to participate
&s & pool assembler. Proceedings o
terminate & pool assembler's right to
participate In the secondary marke;
shall be initiated by the issuance of an
order to show cause why its participa-
tion In the secondary market should
not be terminated. That order to show
cause shall be issued and any adminis.
trative proceedings in connection
therewith shall be conducted {n sc-
cordance with the procedures in Part
134 of these regulations.

£120.705 Certificates.

(8) General Certificate Characteris-
tics. All certificates to be {ssued pursu.
ant to this subpart shall be in regis.
tered form only. Each certificate ghall
have terms acceptable to SBA and
shall specify Its principal samount, in.
terest rate, the maturity date, and the
date payments are to be made to the
holders. The certificates may include
call provisions and other characterts-
tics depending on market conditions.

(b) Pool Certificate Payment Char-
gcleristics. Eachi certificate shall pro-
vide for payment on payment date of
both principal installments and inter-
est installments calculated on & fixed
or variable rate of interest on the
unpaid principal balance of the por-
tion of the pool the certificate repre-
sents. These provisions shall be effec-
tive whether or not the payments on
the loans which underlie the pool are
collected. All prepayments on such
loans will be passed through to the
holder(s) ax appropriate, on payment
date. In the case of non-payment by
the borrower on s loan {n & pool back-
ing the certificates. SBA through its
FTA shall meke advances to maintain
the schedule of interest and principal
payments to the registered holders
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unt{] SBA purchases the guaranteed
portion. Guarantee purchases are dis-
cussed {n §120.212 of this part and {n
EBA Form 1086, Secondary Participa-
tion Guaranty and Certification
Agreement.

§120.706 Loan pools.

() Poo! Charucteristics. Every pool,
at {t5 outset, must {nclude a minimum
number of guaranteed portions of
loains with a minimum sggregate prin-
cipal balance outstanding of such
guaranteed portions at the time of cer-
tificate {ssuance. Any {ndividual guar-
wnleed porticn may not constitute
more than a certain maximum per-
centage of the pool. The minimum
numbder of guaranteed portions of
loans (n 8 pool, the aggregate principal
balance and the percentage of pool
make up all mey be altered from time
to time by SBA by publication of a
notice {n the Frorral Rrcistrr. The
required characteristics will be based
on an analysis of program experience
and market conditions by EBA. After
such analysis, SBA will make appro-
priste sdjustments to poo! characteris-
tics.

(b) Amount of Certificate. The face
wmount of any certificate representing
tn interest in 8 pool cannot be less
than specified minimum amount and,
with the exception of one certificate
per pool, must be {n Increments speci-
fied by SBA. These requirements may
be altered by EBA by publication of a
notice {n the FIprral RISISTIR after
EBA has nalyzed marke! conditions
1ad program experience.

(¢) Trangferability. Each certificate
thell be transferable, but only on the
books and records of SBA or iis FTA
brovided that a lender may not be a
holde; of any certificate {n any pool
®ziaining guaranteed portions gener-
ited by thst lender. The share of the
Proceeds collected on sccount of the
Pool may not be payable to more than
0d¢ registered holder with respect to
Ly certificate.

(d) Period of Interest Guaranteed.

terest on prepaid or defaulted loans

U accrue and be guaranteed by

§3A only through the date of prepay-
B2zt or payment on the guaranty.

(&) Mcrimum Allowable Difference
% Interest Rates. From time to time

§ 120.708

EBA may, by notice, publish in the
FProral RECISTIR the maximum allow-
able difference between the highest
note rate and the lowest note rate for
all loans {n & pool. The maximum al-
Jowable difference in interest rates
wil] be determined by SBA based on
program experience and an analysis of
market conditions.

() Maorimum AlUowable Difference
in Terms lo Malunity. From time to
time SBA may publish by notice {n the
Frxorral REGIsTIR the maximum allow-
sble difference between the remaining
terms to maturity of all loans consti-
tuting the pool. The maximum allow-
able difference selected by SBA will be
based on program experience and an
analysls of market conditions.

(g) Pool Rate. The rate on a pool cer-
tificate must be equal to the lowest
pet rate on any {ndividual guaranteed
portion in the pool.

(h) Redemption. During the term of
a certificate, it may be called for re-
demption due to prepayment or de-
fault of &1} Joans constituting the pool.

§120.707 Delivery requirementa.

Before FTA f{ssues any certificate,
the pool assembler shall deliver to the
FTA the folowing documents (ONB
Approval No. 3245 0213):

(2) A properly completed pool appli-
cation form;

(b) Either (1) certificates evidencing
the guaranteed portions comprising
the pool or (2) appropriate documen-
tation evidencing ownership of the
gusranteed interests, certification that
exch of the loans has been closed in
conformity with the SBA authoriza-
tion, and copies of the notes represent-
ing the loans whose guaranteed por-
tions are to be part of the pool, and

(¢) Such other documentation as
may be required by SBA.

$120.708 Pool adminlstration.

() FTA Responsidility. Administra-
tion of each pool shall be the responsi-
bility of the FTA, which shall main-
tain & registry of owners and such
other informsation as SBA shall deter-
mine.

(b) Self Liguidating. Each pool shall
be self-liquidating &s the result of bor-
rower payments, redemption by SBA,
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§120.709

prepayment by borrower, and/or pay-
ment by SBA or the lender because of
default by borrower. Substitution of
the guarsnteed portions of existing
loans for defaulted Joans is not permit-
ted.
(c) Subropation by SBA 1f SBA pays
8 cleim under & guarantee with respect
to 8 certificate {ssued pursuant to this
subpart, it shall be subrogated fully to
the rights satisfied by such payment.
(d) SBA Ownership Rights. No State,
local, or Federal law, shall preclude or
llmijt the exercise by the SBA of its
ownership right in the portions of
loans constituting the pool against
which the certificates are issued.

§120.709 Eligible loans for pools.

(a) Certificates issued under these
provisions must based on and
backed by the SBA guaranteed portion
of loans under arrangements satis{ac-
tory to SBA. Each loan must:

(1) Be {n a current status ss of the
date of pool formatlon;

(2) Be guaranteed under the Small
Business Act, &s amended (except that
loans guaranteed under section
7(8)(13) of the Smal]l Business Act (re-
lating to development companies) are
not eligible for this program);

(3) Have such characteristics as SBA
shall from time to time determine to
be necessary for the successful oper-
stion of the pooling program.

(b} With respect to any particular
pool, the loans must meet only such
standards as may be {n effect st the
time of issuance.

£120.710 Guaranty,

With respect to each pool certificate,
SBA gusarantees the timely payment
on payment date, whether or not col-
lected, of interest and principal instal).
ments, and any prepayments or other
early recoveries of principal on the
loans, as undertaken {n the Agency's
guaranty appearing on the face of the
certificate.

§120.711 Fees.

The FTA is gsuthorized to collect rea-
sonable application fees, transfer fees
and such other fees &s the SBA and
the FTA may negctiate under contract
and which the Agency, from time to
time, will publish in the Fromal Res-

13 CFR Ch. | (1-1-87 Edlitien)

1sTrR. In negotiating any changes in
fees, the Agency will accept publie
comments on these notices and consid.
er these comments {n establishing
these fees.

8120.712 Disclosure requirementa.

Prior to any sale, the pool assembler
or any subsequent seller of & certifi-
cate must disclose to the purchaser,
either orally or {n writing, information
on the terms, conditions and yield as
described In the Secondary Market
Program QGuide. In addition, such {n-
formation must be provided in writing
on the transfer document at the time
if submitted to the FTA. The FTA
will, subsequent to the sale, provide
such disclosure {nformation in writing
to the purchaser,

Subpart H—Individual SBA Gueran-
teed Portion Sold in the Secondary
Market

Soteer. 50 FR 12234, Mar. 28, 1985, unless
otherwise noted.

§120.800 Statutory provisions.

The statutory authority for this
Subpart H is section 5(f) of the Small
Business Act (15 U.S.C. 634(1)).

§120.801 General

(a) SBA guarantees to purchase
from the registered holder the guaran.
teed portion for an amount equal to
the guaranteed percentage of unpald
principal and accrued interest due on
the note as of the date of purchase by
SBA. less deductions for the lender's
and the FTA's servicing fees. SBA's
guarantee to the registered holder
shal]l become effective {n the event: (1)
The borrower defaults {in msaking pay-
ments of principal or interest due on
the note; or (2) the lender fgils to
remit to the FTA psyments received
{from the borrower. SBA also guaran-
tees to forward to the registered
holder any such payments that the
FTA falls to remit to the registered
holder. SBA's gusrantee to such
holder {s unconditional and is backed
by the full faith and credit of the
United States. (SBA does not gusran-
tee timely payment on individual guar-
anteed portions. ¢/. § 120.701) Transac-
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tions {nvolving the sale of {ndividual
guaranteed portions are governed by
the speclfied terms and provisions of
the contracts entered into by the par-
ties, EBA's Becondary Market Pro-
gram Guide, and these regulations.

(b) These transactions and those de-
scribed in Subpart G of these regula-
tions constitute the EBA secondary
market. Procedural rules dealing with
central registration for the secondary
market may be found &t Subpart F of
this part and § 120.301-2-3. Further in-
forrmation may be obtained from the
Small Business Admi{nistration, Room
800, 1441 L Street, NW., Washington,
D.C. 20416.

§£120.802 Definitions.

The definitions of the terms
“Agency or SBA"” “Certlficate”
“FTA,” “Payment Date” and "“Regis-
tered Holder or BEolder” have the
gsoe meaning in this subpart as they
do in subpart G. )

(a) Certificcle means the document
representing & beneficial {nterest in
the guaranteed portion of & Joan meade
by a lender and guaranteed by SBA.

(b) Curren! stctus means & Joan re-
peyment category {n which no psay-
ments on & loan are more than 29 days
overdue &s measured {rom the due
dste of the payment, as evidenced on
the records of the entity servicing
such loan.

£120.803 Certificates.

(&) Certificate Cherocleristics. All
certificates to be issued pursuant to
this subpart shall be in registered
form only. Esach certificate shall have
termms eeceptable to SBA end shall
specify Its principal smount, interest
T2te and the maturity date.

b)Y Pcyment Cherecteristics for Cer-
tlhiccles  Representing Individuel
Gucrcnteed Loans. Esch certlficate
shell represent s holder's undivided In-
lerest {n an entire SBA guaranteed
Portion of a loan providing for & pass
through to the holder of payments re-
ceived by the FTA from the lender or
L2y entity serviclng the loans.

§12080¢ Individua! sale.

‘m Amount of Certificate. Each cer-
Ux_n_;ze representing the guaranteed
Poniion of & single loan shall be for

§ 120.806

the entire samount of the guaranteed
portion.

(b) Trongferability. Each such certif-
fcate shall be transferable only on the
books and records of EBA or its FTA,
except that the lender (or its assoclate
a5 defined in §120.2-2) which made
the loan shall not purchsase the guar.
anteed portion {n the secondary
market. If a lender purchases the
guaranteed portion of one of its own
Joans, It will have the game status for
the particular Joan as it {s accorded {n
the Loan Guaranty Agreement, SBA
Form 750.

(¢) Prepayment or Defeult The pre-
payment of the underlying loan or a
default on such loan will cause the
certificate to be redeemed in accord-
ance with procedures prescribed in the
EBA Form 1086.

£120.805 Delivery requirementa.

() Before FTA {ssues the initis} cer-
tificate for & particular guaranteed
portion, the original seller shall pro-
vide the following documents:

(1) Appropriate documentation evi-
dencing ownership of the guaranteed
interest, including a certification by
the lender that the loan has been
closed in conformity with the SBA au-
thorization;

(2) A copy of the note representing
the guaranteed loan; and

(3) Such other documentation as
msay be required by EBA.

(b) SBA reserves the right to reviex
or require {ts Agent to review such
documentation prior to certificate is-
suance. However, BBA shall not review
eny materials previously approved {f
the Jender has certified that the Joan
has been properly closed and that the
lender has substantially complied with
the provisions of the guarantee sgree-
ment and the EBA regulations.

§120.806 Secondary market administra.
tion.

() FTA Responsidility. Administra-
tion of each (ndividual guaranteed
portion shall be the responsibility of
the FTA which shall maintain & regis-
try of owners and such other {nforma-
tion &s SBA shall determine.

(b) Self Liguidating. Each {ndividual
gusranteed portion shall be self-liqul-

308

PRELIMINARY

DRAFT, REVISION TWO

PAGE 41

APPENDIX B



§ 120.807

dating as the result of borrower pay-
ments, redemption by SBA. prepay-
ment by borrower and/or payment by
SBA because of the default by borrow-
er.

(c) Subrogation by SBA. If EBA pays
8 clalm under a guarantee with respect
to & certlficate issued pursuant to this
Subpart, {t shall be subrogated fully to
the rights satisfied by such payment.

£120.807 Eligible loans for the secondary
markel

Certificates fssued under these pro-
visions must be based on and backed
by the SBA guaranteed portion of
loans under arrangements satisfactory
to SBA Each loan must:

(8) Be in 8 current status at the time
ft s {nitially sold into the secondary
market;

(b) Be guaranteed under the Small
Business Act, as amended;

(c) Have such characteristics as SBA
shell, from time to time, determine to
be necessary for the successful oper-
ation of the secondary market.

§120.808 Fees.

The FTA ts suthorized to collect res-
sonable application fees, transfer fees
and such other fees as the SBA and
the FTA msy negotlate under contract
and which the Agency. from time to
time, will publish {n the Frorrar Rec-
ISTIR. In negotiating any changes (n
fees, the Agency will accept public
comments on these notices and consid-
er these comments In establishing
these fees.

§120.809 Disclosure requirements.

Except for the entity which made
the loan, every registered holder of
the guaranteed portion must, prior to
any sale, disclose to the purchaser
either orally or in writing the terms
and conditions and yield of such {n.
strument as described {n the Second-
Lry Mearket Program Gulde. In addi-
tion, such Information must be provid-
ed In writing on the transfer document
at the time It {s submitted to the FTA.
The FTA will, subsequent to sale, pro-
vide such disclosure {nformation n
wTiting to the purchaser,
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