APPENDIX F

SPLIT INTEREST NOTE

Iostallment paysents of principal and finterest f{p the amount of

each, payable monthly, comsencing one month
fros date of Note. Balance of principal and sccrued interest to
be pasid oo or before years from date of Note.

411 payzents shall be applied first to Interest accrued to date
of receipt, and the baslance, {f any, to principal. If the
monthly f{ostallment s pot sufficient to bring interest current
to the date of the payment, an additfonal esmousnt necessary to
cover interest expense shall be due acnd payable gt the tice of
such payment.

Interest on the SBA guaranteed portion of the loan at the fixzxed
Tate of percent per annum on
percenot of the loan and the varfable on the portion of the loan
not guaranteed by the SBA per the following on
percent of the loan.

The monthly payment of principal and interest applicable to the

guesranteed portion shall be § and the {nitial
monthly payment of principal and ipterest applicadle to the
non-guaranteed portion shall be §$ .

The inftfal Interest rate on the non~guaracteed portion of this
loan ehall be percent per ennun. The “interest
rete cpresd” ghell be percent per annus. The
fi{rst business day of each shall cozstitute a

“change date.”™ “Prime rate” shall be the lov Nev York price
lending rete 28 publisgshed in & dally nationsel fizancial
nevepzper.,

Oc cech ruccecsdve change date, coanencing with the change date
occurring vot less than the fi{rst business day of the month
following first disbursement of the Joan, the {nterest rate
shall fncrease or decrease to & percentage per gonua equal to
the sue of the interest rate spread and the prime rate ip effect
on such change dste.

Eolder should give written notice to the Undersigned of each
incresse or decrease in the {nterest rate within thirty days
8fter the effective date of each rate ad justzent; however, the
fluctuatlon of the interest rate is Bnot contiogent on whether
the notice {s given.
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APPENDIX F

SPLIT RATE LOANS

lepders &nd borrovers may be {nterested iz loarns that bave & fixed
rate gusranteed portion apd a varladble rate voguaranteed portion.
This cap be an sttractive losn for landers bdecause the guarenteed
portion may be sold, leaving the Jender with an asset that has a
parket sensitive yield. This is ap attractive loss for borrovers
because the loan paysent remains stable even with substantial
changes o the prime rate. It 48 long term fixed rate financing.

This appendix contains & COPY of a note uzsed in one state (Il114n0is)
for eplit rate losns end & copy of the SBA Opinion Digest opinion
which states that such loans mey be wade within the existing SBA

Teguletions.
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